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Abstract: Firstly, this article analyses the demand factors of the viatical settlements from the insurance industry, the
threat of major diseases and the aging population. Secondly, this article uses cointegration tests and error correction
model to predict the needs of viatical settlements, studies have shown that the needs of viatical settlements in Chinese
market increases, and the rate of increase is growing, the potential needs is enormous. In addition to the demand side
of the viatical settlements, a successful life settlement transaction also needs the supply side. So, this article deeply
analyses China’s financial market transaction entities’ (insurance companies, banks, securities companies and
investors) possibility of becoming the viatical settlements providers. The core issue of viatical settlements
transactions is the pricing issues, the viatical settlements transaction involves two prices, one price is the cash that the
viatical settlements company paid for a life insurance policy, and the other price is the cash that investors paid to the
viatical settlements company. And this article uses the existing actuarial, financial pricing tools to build the basic idea
of pricing models, theoretically. What’s more this article analyses the legal feasibility of the viatical settlements
mainly from the law of the insurable interest law and the policy transference, the analysis shows that there is no
conflict between the viatical settlements transactions and our existing the Insurance Law.
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1980 | 4.6 4546 9.87 0.10 | 047
1985 | 33.1 90.16 1059 | 037 | 3.13
1990 | 1352 186.68 1143 | 072 | 11.83
1995 | 594.9 607.94 1211 | 098 | 49.12
2000 | 1595.9 992,15 1267 | 161 | 12592
2001 | 2112.3 109655 | 1276 | 1.93 | 165.50
2002 | 3053.1 120333 | 1285 | 254 | 237.68
2003 | 3880.4 135823 | 1292 | 2.86 | 30028
2004 | 4318.1 159878 | 13.00 | 270 | 332.19
2005 | 4928.4 1832.17 | 13.08 | 2.69 | 376.92
2006 | 56402 211924 | 13.14 | 2.66 | 429.08
2007 | 7033.4 2573.06 | 1321 | 273 | 53231
2008 | 9784.1 300670 | 1328 | 325 | 736.74
2009 | 111373 | 3409.03 | 1334 | 327 | 833.14
2010 | 14528.0 | 4012.02 | 1341 | 3.62 | 1083.37
2011 | 143393 | 4715.64 | 13.47 | 3.04 | 1064.54
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2002 | 2274.8 | 120332.7 | 12.85 1.89 | 177.09
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